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Part - A 

Max.Marks:20

Answer all QUESTIONS. EACH QUESTION CARRIES 2 MARKS.

	1
	What is law of demand?

	2
	Define ‘Isocost’

	3
	What is price skimming strategy?  

	4
	What is dual aspect concept of accounting?

	5
	What is ‘Time value of Money’?

	6
	Draw ‘Du-pont chart’.

	7
	How do you calculate ‘P/V ratio’?

	8
	Write features of monopolistic market

	9
	Explain ‘personal accounts’ with suitable examples.

	10
	What is the scope of business economics?









Part – B

       Max.Marks:50

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.

	1a)

  b)
	“Managerial Economics is the application of economic theory to business management” – discuss.

Discuss the factors affecting demand for a ‘Cell-phone’.



	2a)

  b)
	Define production function. Discuss the law of returns in detail. 

Define cost. Explain different cost concepts used in the process of cost analysis. 



	3a)

  b)
	Differentiate between perfect and imperfect markets in detail.

Explain how the equilibrium output of a firm is determined under perfect competition in the short run?



	4a)

  b)
	Explain about any 5 accounting concepts with suitable examples.

Prepare trail balance from the following information.

Rs.

Rs.

Cash a/c.

6,800

Purchases a/c.

1,500

Capital a/c.

9,000

Plant a/c.

1,000

Sales a/c.

1,800

Wages a/c.

1,000

Salary a/c.

3,000

Drawings a/c.

1,200

Bank Overdraft

3,850

Rent a/c.

150



	
	

	5a)

  b)
	Define capital budgeting. Explain how it is important for decision making?

Examine the following two proposals using Pay Back Period method of capital budgeting. The initial investment for both the projects is Rs.25, 000.

YEARS

1

2

3

4

Proposal 1

Rs.12,500

Rs.12,500

Rs.12,500

Rs.12,500

Propsal 2

Rs.10,750

Rs.12,250

Rs.12,500

Rs.13,500



	6a)

  b)
	Write short notes on: 

i) Current Ratio,  

ii) Debt Equity Ratio,   

iii) Operating profit Ratio and   

iv.) EPS.

A firm sold goods worth Rs.1,20,000 and gross profit is @20% on sales. The inventory at the beginning and end of the year is Rs.32,000 and Rs.14,000 respectively. Compute the inventory turnover ratio.

	
	

	7a)

  b)
	Evaluate survey based demand forecasting methods with appropriate examples.. 

Define Break-Even Point. How do you determine it? Show graphical presentation of               Break-Even Analysis.

	
	

	8
	On 31-3-2016, the following trial balance was prepared from the books of Raju.

Particulars

Debit

(Rs.)

Credit

(Rs.)

Debtors

50,600

Creditors

10,000

Bills receivable

5,000

Plant and Machinery

75,000

Purchases

90,000

Capital

70,000

Premises

50,000

Salaries

11,000

Wages

14,400

Postage and stationery

750

Carriage inwards

750

Carriage Outwards

1,000

Bad debts

900

General charges

1,500

Cash at bank

6,100

Bills payable

6,000

Sales

2,31,000

Furniture

10,000

3,17,000

3,17,000

Prepare final accounts of Mr.Raju after taking into account, the following adjustments:

i. Closing stock as on 31-3-2016 valued at Rs.6,000

ii. Depreciate Plant & Machinery by 10%.

iii. Outstanding wages were Rs.600.


-- 00 -- 00 --




Regulations:
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